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ESTATE TAXES – TAXES ON PROPERTY AT DEATH

FEDERAL

• Applicable threshold: Estates 

worth more than $13.61 million 

(2024).

• Tax rate: Ranges from 18% to 

40% depending on the value of 

the estate.

• Exemptions: Certain assets, such 

as those left to a surviving spouse 

or charity.

WASHINGTON

• Applicable threshold: Estates 

worth more than $2.193 million 

(2024).

• Tax rate: Ranges from 10% to 

20% depending on the value of 

the estate.

• Exemptions: Certain assets, such 

as those left to a surviving spouse 

or charity.



ESTATE TAX EXEMPTION

• Federal: Under $13.61M.

• State: Under $2.193 million.

• Unlimited marital deduction and 

portability – DSUE.

• Sunsets end of 2025 – reverts to $5M 

plus inflation adjustment



ESTATE PLANNING PROCESS

• WILLS AND LIVING TRUSTS.

• PROBATE AVOIDANCE.

• APPLICABILITY – FEDERAL APPLIES NATIONWIDE. WASHINGTON ESTATE 

TAX APPLIES TO ESTATES IN WASHINGTON



PLANNING CONSIDERATIONS

• Proper planning can minimize or eliminate estate 

taxes.

• Trusts and gifting can reduce taxable value of estate.

• Bypass trust (AKA credit shelter or exemption trust).

• Disclaimer trust.



GIFTING AND CHARITABLE INCLUSIONS

• GIFTING CAN REDUCE TAXABLE VALUE OF ESTATE.

• UP TO $18,000 PER RECIPIENT PER YEAR.

• GRADUALLY TRANSFER WEALTH



INCLUDING CHARITIES

• Bequests to qualified charities are 

deductible.

• Including charity name will ensure intentions 

are carried out. 



STEP UP IN BASIS – COMMUNITY PROPERTY 
STATES

• ASSETS ACQUIRED IN MARRIAGE ARE GENERALLY COMMUNITY PROPERTY

• UPON DEATH, VALUE OF COMMUNITY PROPERTY RECEIVES STEP-UP.

• VALUE IS STEPPED UP TO FAIR MARKET VALUE AT TIME OF DEATH.

• COST BASIS FOR CAPITAL GAINS PURPOSES IS RESET



ESTATE TAX FORMS

• FEDERAL

• Form 706 – calculate and report estate tax.

• Must be filed within 9 months.

• WASHINGTON

• Form ET-1 – calculate and report estate tax.

• Must be filed within 9 months



THANK YOU

• Sally McColloch

• sally@hmvcpagroup.com

• Lisa Farmer

• lisa@hmvcpagroup.com

• www.hayesmccolloch.com

• (253) 627-1755
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